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EDUCATIONAL & RISK DISCLOSURE

This publication is provided solely for educational and informational purposes. It is intended to explain general concepts relating to
technical analysis, candlestick patterns, market structure, chart interpretation, trading psychology, and risk-management concepts.

The author and publisher are not SEBI-registered Investment Advisers or SEBI-registered Research Analysts. Nothing in this publication
should be interpreted as personalized investment advice, personalized financial advice, securities-specific research, or a recommendation
to buy, sell, short, hold, or otherwise transact in any particular security or financial product.

The examples, charts, calculations, patterns, scenarios and exercises in this book are provided for educational illustration only. They are
not intended to provide individualized trading instructions or recommendations.

Financial markets involve substantial risk. Loss of capital is possible, including the possibility of losing a substantial portion or all of the
capital committed to a trade or investment. Historical examples, hypothetical scenarios, technical patterns and mathematical illustrations do
not guarantee future performance. No return, profit, win rate, accuracy level, or future market outcome is guaranteed or promised.

Readers are responsible for their own research, analysis and financial decisions. Before making investment or trading decisions, readers
should consider their own circumstances and, where appropriate, consult a qualified SEBI-registered professional.

LIMITATIONS OF TECHNICAL ANALYSIS & NO TRADING SIGNALS NOTICE

• LIMITATIONS OF TECHNICAL ANALYSIS: Technical-analysis patterns describe historical price behavior and are not guaranteed predictors of
future prices. The same pattern may produce different outcomes under different market conditions, timeframes, volatility regimes, liquidity
conditions and broader market environments. Patterns should be studied with context, historical testing and risk awareness. No single
candlestick or chart pattern should be treated as a guaranteed signal.

• NO TRADING SIGNALS: This book is an educational study guide. It does not provide real-time trading signals, personalized recommendations,
current buy/sell calls, guaranteed targets, or individualized investment instructions.

• EDUCATIONAL DATA NOTICE: Where market-price examples are used for educational purposes, they reflect historical educational material
rather than current/live trading information. Do not present or treat current/live market-price information as part of the educational examples. In
accordance with general regulatory guidance, educational illustrations utilize historical data.
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How to Use This Visual Blueprint
A structured, visual learning methodology designed to build chart-reading and analytical skills.

THE 3-TIER STUDY METHODOLOGY

STAGE 1: FOUNDATIONS (Pages 4–10)
Master the visual vocabulary: anatomy of a candlestick, 4 market phases, trendline dynamics, support/resistance polarity, and

volume dynamics. Build a sound theoretical base before studying advanced setups.

STAGE 2: THE 30 CANDLESTICK DIRECTORY (Pages 11–43)
Examine each pattern across 3 dedicated divisions: 10 Bullish Reversals (Demand Defense), 10 Bearish Reversals (Supply

Ceilings), and 10 Continuation/Balance (Equilibrium & Waves) with individual diagrams and illustrative risk-to-reward

benchmarks.

STAGE 3: RISK MODELS & WORKBOOK (Pages 44–57)
Study clean breakout mechanics, model the illustrative 1% risk framework, examine mathematical position sizing, evaluate

chart exercises, and conduct structured paper-trading practice.

VISUAL BLUEPRINT ICON & SYMBOL LEGEND

ICON / BADGE ELEMENT EDUCATIONAL MEANING & ANALYTICAL ROLE

[ GREEN BAR ] Bullish Candle Close is higher than Open. Demonstrates session buyer dominance.

[ RED BAR ] Bearish Candle Close is lower than Open. Demonstrates session seller pressure.

[ CONFIRMATION LINE ] Green Reference Illustrative level analysts study for subsequent pattern confirmation.

[ INVALIDATION LEVEL ] Red Reference Hypothetical reference level where pattern premise is invalidated.

[ R:R BENCHMARK (1:2) ] Blue Reference Illustrative 1:2 risk-to-reward mathematical comparison level.

[ KEY ZONE ] Technical Level Historical Support Floor or Resistance Ceiling zone for study.

RECOMMENDED STUDY HABITS FOR READERS

1. Active Drawing: Recreate each candlestick pattern by hand in a study journal to reinforce visual geometry.

2. Single Concept Focus: Study no more than 2 to 3 patterns per session to develop solid pattern recognition.

3. Historical Chart Spotting: Inspect historical charts on charting software to observe real market context.

4. Structured Paper Trading: Readers may use simulated or historical exercises to study how consistently a method

performs before considering any further decisions.

5. The Invalidation Habit: Always ask 'Where would this technical interpretation be invalidated?' before drawing

conclusions.
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The Anatomy of a Candlestick
Every price bar illustrates the historical balance of buying and selling pressure across a session.

DECODING THE FOUR CRUCIAL PRICE POINTS (OHLC)

1. OPEN (O):
The recorded price at which the very first transaction occurred when the session commenced. Represented at the bottom of the

body for bullish candles, and at the top for bearish candles.

2. HIGH (H):
The absolute highest transaction price recorded during the session. Forms the upper tip of the upper wick/shadow.

3. LOW (L):
The absolute lowest transaction price recorded during the session. Forms the lower tip of the lower wick/shadow.

4. CLOSE (C):
The final transaction price when the session concluded. Represented at the top of the body for bullish candles, and at the bottom

for bearish candles.

5. REAL BODY:
The rectangular colored zone between Open and Close. A tall green body reflects session buying pressure; a tall red body

reflects session selling pressure.

6. WICKS / SHADOWS:
The vertical lines extending above and below the body. A long lower wick reflects intraday price rejection at lower levels. A long

upper wick reflects price rejection at higher levels.

7. SESSION RANGE (H - L):
The total intraday distance between High and Low measures overall session price volatility, liquidity absorption, and market

participation breadth.

8. BODY-TO-WICK RATIOS:
Comparing the length of the real body against its shadows indicates whether directional participants maintained control or faced

counter-trend rejection.
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The Four Market Phases
Studying market cycle transitions and trend structures through Stan Weinstein Stage Analysis.

STAGE MARKET PHASE VOLUME & LIQUIDITY PROFILE TECHNICAL INTERPRETATION

Stage 1 Accumulation Low volatility consolidation at support Basing structure / Range observation

Stage 2 Markup (Uptrend) Volume expansion on bullish swings Sustained Higher Highs & Higher Lows

Stage 3 Distribution Elevated volatility near resistance ceilings Consolidation transition / Range boundaries

Stage 4 Markdown (Downtrend) Persistent selling pressure on rallies Sustained Lower Highs & Lower Lows

UNDERSTANDING MARKET CYCLE TRANSITIONS

1. Downtrend Vulnerabilities: Many market participants experience losses when attempting to buy declining assets

without evidence of base formation or technical support.

2. Distribution Characteristics: Late-stage uptrends often display elevated volatility, where false breakouts and sudden

pullbacks become more frequent.

3. Trend Alignment Concept: In technical analysis literature, studying patterns that align with an established Stage 2

markup trend is commonly viewed as working with prevailing momentum rather than fighting it.


